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APPENDIX-VI: AGGREGATE REVENUE REQUIREMENT (ARR) FOR FY 

2026-27 

1 AGGREGATE REVENUE REQUIREMENT FOR FY 2026-27  

1.1 Background 

1.1.1 NIDP Developers Pvt. Ltd (NIDP) (herein after referred to as ‘NIDP’ or ‘the Licensee’ or ‘the 

Petitioner’), a company incorporated under the Companies Act, 1956 has been granted 

Distribution License – NIDP Developers Pvt. Ltd (NIDP) Distribution License, 2023 (Licence 

No. 1 of 2023) on 20 June, 2023 for carrying out business of Distribution of Electricity within 

the Area of Supply i.e., Data Centre Park situated at Plot No. 7, Knowledge Park – V, Greater 

Noida, Uttar Pradesh. 

1.1.2 The Petitioner has filed an application before the Commission on 18 January 2023 under 

section 14 (b) and Section 15 of The Electricity Act, 2003 read with UPERC (General 

Conditions of Distribution License) Regulations, 2004 and Distribution of Electricity 

License (Additional Requirements of Capital Adequacy, Creditworthiness And Code Of 

Conduct) Rules, 2005, as amended on 28" November 2022, and Uttar Pradesh Data Center 

Policy, 2021, as amended, for grant of Distribution License to M/s. NIDP Developers Pvt. 

Ltd. 

1.1.3 Accordingly, based on the provisions of the Electricity Act 2003, Distribution of Electricity 

Licence (additional requirement of Capital Adequacy, Creditworthiness and Code of 

Conduct) Rules, 2005, and its amendments thereof and policies as issued by Government 

of Uttar Pradesh, the Hon’ble Commission has granted distribution licence to the Petitioner 

vide Order No. 1951 of 2023 dated 19 June 2023. 

1.1.4 NIDP has started its Power Distribution Operations w.e.f. 00.00 hrs. on 04.04.2024 and has 

been levying tariff to consumers as per Order dated 9 February, 2024 in Petition No. 2052 

of 2023.  

1.1.5 The Petitioner is before the Hon’ble Commission for approval of the Aggregate Revenue 

Requirement (ARR) and Tariff Determination of FY 2026-27 for distribution of Electricity 

within the Area of Supply of NIDP Developers Pvt Ltd under UPERC (Multi Year Tariff for 

Distribution) Regulations, 2025 hereinafter referred to as “MYT Regulations 2025”.  

1.1.6 The Petitioner respectfully submits that as per Regulations 2.1 (11) of MYT Regulations 

2025, defines the control period from April 1 2025 to March 31 2030 and hence the ARR of 

FY 2026-27 is the third year post the commencement of the distribution operation.  

1.1.7 NIDP is seeking Aggregate Revenue Requirement (ARR) for FY 2026-27 in accordance with 

Regulation 8 of the MYT Regulations, 2025, based on the latest estimated performance of 

the Petitioner.  

“8  ARR Petition: 

8.1 The Licensee shall file Petition for Aggregate Revenue Requirement (ARR) as provided in 

Regulation 4.1 of these Regulations. 

8.2 The ARR Petition shall comprise of, but not limited to, category/ sub-category wise number 
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of consumers, connected load, load factor and sales projections, Power Procurement Plan 

(renewable energy and non-renewable energy) and forecasting, Renewable Purchase 

Obligation (RPO) planning and forecasting, Distribution Loss trajectory (taking into 

consideration AT&C Loss trajectory agreed by the State Government and approved by the 

Central Government under any National Scheme or Programme, if applicable), Capital 

Investment Plan, financing plan and physical targets, equity, grants, etc. 

8.3 The Distribution Licensee shall project the realistic power purchase requirement optimised 

on cost from all generating stations and other sources considered for power purchase based 

on the Merit Order Despatch (MOD)/ Security Constrained Economic Despatch (SCED) 

principles, must run plants and renewable energy plants subject to the Renewable Purchase 

Obligation (RPO) stipulated by the Commission under the relevant Regulations and their 

subsequent amendments, and the target set, if any, for Energy Efficiency (EE) and Demand 

Side Management (DSM) schemes, etc.: 

Provided that MOD/ SCED principles shall not apply to the purchase of power from 

renewable energy sources up to the RPO stipulated by the Commission. 

8.4 The forecast of expected revenue from Tariff shall be based on the following: 

(a) In the case of a Distribution Licensee, estimate of the quantum of electricity to be 

supplied to consumers and wheeled on behalf of Distribution System Users; 

Provided that the Distribution Licensee shall submit relevant details of category/ sub-

category wise number of consumers, connected load and energy sales projections, 

status of metering, feeder level/ distribution transformer metering, diversity factor for 

various categories of consumers taking seasonality into consideration, etc., for each 

Distribution Licensee area; 

(b) Existing and proposed Tariff as on the date of filing of the Petition. 

8.5 The ARR Petition shall be filed by the Licensee that shall include a forecast of ARR and 

expected revenue from the existing Tariff. Further, the Licensee shall also submit the 

category/ sub-category wise proposed Tariff, that would meet the gap in the ARR, including 

unrecovered revenue gaps of previous years to the extent proposed to be recovered.” 

1.1.8 The components of the ARR have been specified in Regulation 29 of the MYT Regulations, 

2025 which is reproduced below: 

“29  Components of ARR for Distribution Licensee  

29.1 The Wheeling Charges and Tariff for retail supply of the Distribution Licensee shall provide 

for the recovery of the ARR, as approved by the Commission and comprising the following 

components:  

a) Power Purchase expenses;  

b) Inter-State Transmission Charges;  

c) Intra-State Transmission Charges;  

d) SLDC Fees & Charges;  

e) Operation and Maintenance expenses;  

f) Depreciation;  

g) Interest on Loan capital;  

h) Interest on Working Capital;  

i) Interest on Consumer Security Deposit paid to the Consumers;  

j) Banking & Finance charges  

k) Provision for Bad and doubtful debts;  
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l) Return on Equity;  

m) Tax on Return on Equity;  

minus:  

n) Non-Tariff income;  

o) Income from other Business:  

1.1.9 Based on the latest estimates of the performance of the Company for FY 2024-25 and FY 

2025-26, the estimated ARR for FY 2026-27 along with the reasons for the same are 

provided in the subsequent paragraphs for the kind perusal and approval of the Hon’ble 

Commission.  

 

1.2 Details of Petition 

1.2.1 The Hon’ble Commission vide its letter dated 13 November, 2024 directed all the licensees 

including the Petitioner to file the Tariff Petition for True-Up for FY 2023-24, APR for FY 

2024-25 and ARR/ Tariff for FY 2025-26 as per the UPERC (MYT for Distribution & 

Transmission) Regulations 2019 by 30 November, 2024. 

1.2.2 The Petitioner submits that considering the fact that it has started its operation in April 2024 

resulting in the operation period of only 7 months till date and the Area of Supply being a 

greenfield area, true-up for FY 2023-24 is not applicable.  

1.2.3 Accordingly, the Petitioner vide Case No. 2171 of 2024 has filed a petition praying for grant 

of 1 year of extension for filing of MYT Petition. The Petitioner also in the said petition has 

prayed to continue to charge its consumers as per the tariff as per the Order in Petition no. 

2052 of 2023 until tariff determination.  

1.2.4 Based on the said Petition, the Hon’ble Commission vide its order dated 19.03.2025 

allowed the prayer of the Petitioner and grants an extension of one year for filing of the tariff 

petition. Further, with respect to the tariff, the Hon’ble Commission stated that the tariff 

approved for NPCL shall act as a ceiling tariff for the consumers of Data Centers also and 

the energy charges shall be reduced by Rs. 0.10/kVAh. However, the other directions in 

Order dated 9 February 2024 shall continue to operate.  

1.2.5 Accordingly, the said instant Petition is the first tariff Petition filed by the Petitioner, and no 

previous tariff Order prevails for the said license area. 

 

2 REVENUE FROM SALE OF ELECTRICITY  

2.1.1 The Petitioner is a Developer of Data Centre Park under Uttar Pradesh Data Centre Policy, 

2021and has got License to distribute power to the Consumers within the Data Center Park.  

2.1.2 The Petitioner submits that at present, there is no approved tariff specifically for NIDP, to be 

charged to the consumers by the Hon’ble Commission as the Petitioner being a new 

licensee and no tariff application has been filed till date. 

2.1.3 However, in the interim, until the regulatory process of Aggregate Revenue Requirement 

(ARR) and determination of Tariff is carried out for the Petitioner for the next control period, 
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the Hon’ble Commission vide Order dated 19.03.2025, allowed to levy the tariff approved 

for NPCL which shall act as a ceiling tariff for the consumers of Data Centers also and the 

energy charges shall be reduced by Rs. 0.10/kVAh. 

2.1.4 Regulation 8.4 of MYT Regulations, 2025 in respect of forecast of expected revenue states 

as: -  

“8.4  The forecast of expected revenue from Tariff shall be based on the following:  

a) In the case of a Distribution Licensee, estimate of the quantum of electricity to be 

supplied to consumers and wheeled on behalf of Distribution System Users;  

Provided that the Distribution Licensee shall submit relevant details of category/ sub-

category wise number of consumers, connected load and energy sales projections, 

status of metering, feeder level/ distribution transformer metering, diversity factor for 

various categories of consumers taking seasonality into consideration, etc., for each 

Distribution Licensee area;  

b) Existing and proposed Tariff as on the date of filing of the Petition.”  

2.1.5 Further, Regulations 30 of the MYT Regulations 2025 in respect of the Sales Forecast states 

as follows: 

“30 Sales forecast  

30.1 The Distribution Licensee shall submit a forecast of the expected sales along with number 

of hours of supply to each Tariff category / sub-category and to each Tariff slab within such 

Tariff category / sub-category, to the Commission for approval as stipulated in these 

Regulations:  

30.2 Unless provided otherwise by the Commission, sales forecast shall be based on the past 

trends in each of the slabs of consumer categories. The Compounded Annual Growth Rate 

(CAGR) of past seven years of sales within each of the slabs of a consumer category as per 

the audited books of account, or if not available, then provisional accounts, will be 

considered:  

Provided that the Distribution Licensee shall submit relevant details regarding category-

wise sales separately for each Distribution Franchisee area within its Licence area, as well 

as the aggregated category-wise sales in its Licence area.  

30.3 The sales forecast shall be consistent with the load forecast prepared as part of the power 

procurement plan under Part B of these Regulations and shall be based on past data and 

reasonable assumptions regarding the future.” 

2.1.6 As submitted earlier, based on NPCL Order dated 10.10.2024 vide Case No. 2039/2023, 

the Petitioner has reclassified the data center consumers into “HV-2 Large And Heavy 

Power with contracted load of 150 kW and above” as per GoUP through a policy notification 

dated 04.10.2024”, as against the earlier classification of  data centre consumer under HV-

1. 

2.1.7 Further, another category i.e. of HV-1 Commercial Loads / Private Institutions / Non-

domestic bulk power consumer with contracted load 75 kW & above and getting supply at 

Single Point on 11 kV & Above” prevails within the distribution licensee area which is related 

to power supplied for auxiliary consumption of Substation. In addition, the Petitioner 

expects some minimal amount of construction load for the next few years until 
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construction activities for the rest of the DC buildings are completed i.e., LMV-9 Temporary 

supply. 

2.1.8 Accordingly, within the license area only category of consumers prevails i.e. HV-1, HV-2 and 

LMV-9.  

2.1.9 The Petitioner has considered the Tariff Schedule of NPCL as approved in prevailing Tariff 

Order dated 10th October 2024 in Case No. 2039/2023 for computation of Revenue for FY 

2026-27 which also includes Regulatory discount of 10%.  

2.1.10 The tariff as made applicable to the said category of consumers is outlined in the following 

table and the said tariff schedule is annexed as Annexure 2 of this Petition 

Table 1: Existing Tariff  
Tariff Units HV 1 HV 2 LMV-9 

Energy Charges Rs./kVAh 8.02 7.00  
Fixed Charges Rs./kVA 400 300  
Energy Charges Rs./kWh   9.00 
Fixed Charges Rs./kW/month   300 
Regulatory Discount % 10% 10% 10% 

 

2.1.11 Also, the data centre is commissioned in the ring-based evacuation infrastructure wherein 

the supply from both transmission network and distribution network would be availed. The 

Petitioner has provided the 220/11 kV transformer capacity and 11 kV distribution network 

augmentation in sync with incremental annual load growth to obviate cost impact. Hence, 

any consumers to be connected will be at 11 kV network only. 

2.1.12 Further, for projection purpose, the Petitioner has relied on the load forecast provided by the 

Data Center Consumers which has been annexed as Annexure 7 of this Petition and 

outlined in the following table: 

Table 2: Quarterly Load Projection by Data Center Consumers for FY 2026-27 
Particulars UOM Existing Q3 – 

Dec 25 
Q4 – 

Mar 26 
Q1 – 

June 26 
Q2 – 

Sep 26 
Q3 – 

Dec 26 
Q4 – 

Mar 27 
Existing Contract 
Demand kVA 8060       

Incremental 
Average Quarterly 
Contract Demand 

kVA  1209 1390 1499 1539 1410 1449 

Total Average 
Cumulative 
Contract Demand 

kVA 8060 9269 10659 12158 13697 15107 16556 

 

2.1.13 Based on aforesaid prevailing tariffs, the details of estimated no. of consumers, Contract 

Demand and sales for FY 2026-27 based on the above projected load by the Data Center 

Consumers is given in Table below for the kind approval of the Hon’ble Commission: 

Table 3: Category-wise Details of Consumers, Load, Energy Sales & Revenue (FY 2026-27) 

Category of Consumers No. of 
Consumers 

Contract 
Demand Sales 

Revenue at 
Existing 

Tariff 
ABR 

 No.* kVA* MU Rs. Cr Rs./kWh 
HV– 1: NON - INDUSTRIAL 
BULK LOADS 1 35 0.26 0.21 7.79 
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Category of Consumers No. of 
Consumers 

Contract 
Demand Sales 

Revenue at 
Existing 

Tariff 
ABR 

 No.* kVA* MU Rs. Cr Rs./kWh 
HV-2 -LARGE AND HEAVY 
POWER 4 16556 101.75 67.99 6.68 

TOTAL 5 16591 102.01 68.19 6.68 
*-Details as on 31st March 2027.  

2.1.1 It is pertinent to mention here that prevailing Rate Schedule largely comprises of two 

components viz. demand charge based on contract demand as applied by the consumers 

and energy charge which varies directly in proportion to actual consumption of the 

consumers. Further, 10% Regulatory Discount has also been considered in line with the 

directions of the Hon’ble Commission in Case No. 2052 of 2023.  

2.1.2 The Fixed Charges recovered from the consumers are based on the contract load applied 

and is independent to their actual consumption. However, the Load factor of the consumers 

does have impact on the tariff per unit on the consumers whereby higher the load factor will 

result in lower per unit impact and vice versa. The Petitioner submits that the Load factor of 

HV 1 and HV 2 category of consumers considered for FY 2026-27 is 85% and 80% 

respectively based on the past actual load factor of the respective consumers.  

2.1.3 In view of the above, the Hon’ble Commission is requested to kindly approve the estimated 

sales and revenue at existing tariff for FY 2026-27 submitted by the Petitioner. 

 

3 AT&C AND DISTRIBUTION LOSS TRAJECTORY 

3.1.1 Regulation 31.1 of MYT Regulations, 2025 in respect of the AT&C and Distribution Loss 

trajectory states as: - 

“31. Distribution Loss  
31.1 The Distribution Licensee shall submit the AT&C loss trajectory and corresponding 

distribution loss trajectory for the entire Control Period along with the ARR Petition for the 

first year of the Control Period, after taking into account any agreement between the State 

Government and the Central Government under any national scheme or programme, 

wherever applicable: 

…….”    

3.1.2 In terms of above Regulation, the Company needs to submit the Distribution Loss and AT&C 

loss trajectory for the control period i.e. FY 2025-26 to FY 2029-30.  

3.1.3 The Petitioner submits that it is a distribution licensee of a Data Center Park with limited 

number of consumers and ring distribution network of 11 kV. The actual distribution loss in 

FY 2024-25 was 1.87% with the load within the area is yet to be stabilised. However, the 

Petitioner submits that the distribution loss may not be higher than the said distribution loss 

and as the load being uncontrollable in nature, the Petitioner propose the similar 

distribution loss as arrived for H1 of FY 2025-26 for FY 2026-27. Also, the Collection 

efficiency trajectory proposed for the control period is 100% by the Petitioner. 

3.1.4 Based on the above submission, the trajectory of Distribution loss and AT&C for FY 2025-
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26 to FY 2029-30 is proposed as follows:   

Table 4: AT&C Loss Trajectory for FY 2025-26 to FY 2029-30 (%) 
Particulars FY 2025-26 FY 2026-27 FY 2027-28 FY 2028-29 FY 2029-30 

Distribution Loss 0.99% 0.99% 0.99% 0.99% 0.99% 
Collection Efficiency  100% 100% 100% 100% 100% 
AT&C Loss 0.99% 0.99% 0.99% 0.99% 0.99% 

 

3.1.5 Hence, the Hon’ble Commission is requested to approve the above AT&C loss trajectory for 

this Control Period i.e. FY 2025-26 to FY 2029-30.  

 

4 ENERGY BALANCE AND DISTRIBUTION LOSSES 

4.1.1 As stated above, this is the first instant tariff Petition filed by the Petitioner and no tariff 

Order prevails for the Petitioner as on the date of filing this MYT Petition, hence no trajectory 

for distribution loss has been approved by the Hon’ble Commission.  

4.1.2 Distribution Operations of NIDP have commenced on 04 April 2024, whereby the entire 

electrical network of NIDP is underground having parallel cabling network. The network 

including cables sizes and numbers is so designed as to keep the I²R losses to as minimum 

as possible as well as redundancy. 

4.1.3 NIDP submits that it has established the distribution network primarily on the higher voltage 

level of 11 kV. Consequently, the Distribution Losses are on the lower side, and is on 

account of only Transformer losses. As submitted above, it has been observed that: 

a) due to partial operation by Data Center Consumers and lower load, the distribution 

transformers are not fully loaded, resulting in increase in distribution losses.  

b) As the distribution infrastructure including transformer capacity has to be 

established for the full load, during the period of lower load, the Distribution Losses 

are marginally higher due to the incidence of no-load losses. 

 

4.1.4 The Petitioner submits that despite the load in the first year of operation was lower 

compared to the expected load, and correspondingly, the best efforts put-in by the 

Company with regard to reduction in T&D Losses, the Company has achieved the 

Distribution Losses of 1.87% for FY 2024-25 and 0.99% for H1 of FY 2025-26, which is  

substantially lower as compared to the distribution loss of other distribution licensee. 

4.1.5 Also, since the said instant petition is the first petition and there is no trajectory of 

distribution loss approved by the Hon’ble Commission, the Petitioner is not claiming any 

sharing of gains / loss due to distribution loss in accordance with Regulations 11 of MYT 

Regulations 2025. 

4.1.6 Further, the provisional actual distribution loss for H1 of FY 2025-26 (i.e. till September 

2025) is 0.99%, which is considered for trajectory purpose for H2 of FY 2025-26. Similar 

distribution loss is considered for FY 2026-27.  

4.1.7 Accordingly, the summarised Energy Balance for FY 2026-27 is provided in the Table below: 
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Table 5: Energy Balance for FY 2026-27 
Particulars Units Ref. Estimated 

Energy Sales MU a 100.99 
Distribution Loss % b 0.99% 
Distribution Loss MU c=(a/(1-b)-a) 1.01 
Energy Requirement at NPCL MU d=a+c 102.00 
Intra State Losses % e 3.18% 
Energy Requirement at STU / 
UP Periphery MU f = d / (1-e) 105.35 

Inter-State Losses* % g 0% 
Total Energy Requirement MU h = f / (1-g) 105.35 

*-Only Inter-State Power procured is from Power Exchange and the accounting is considered at STU periphery 

 

4.1.8 The Petitioner therefore requests the Hon’ble Commission to approve Distribution Losses 

of 0.99% in the true up for FY 2026-27 as shown in the above Table. 

 

5 POWER PURCHASE 

5.1 Summary of Power Purchase  

5.1.1 Considering, the above referred Energy Balance and power purchased during FY 2026-27, 

the Petitioner has estimated the power purchase requirement at 105.35 MU with an 

aggregate cost of Rs. 57.48 Cr. (excluding Transmission Charges at STU periphery of Uttar 

Pradesh. Further, the details of the estimated power purchase for FY 2026-27 are provided 

here-in-below: -  

 

5.2 Power Purchase for Base Load and Peak Load (Short Term) 

5.2.1 Considering the uncertainty in the stability of the load as the project being greenfield, the 

Petitioner has approached the Hon’ble Commission vide Case No. 2052 of 2023 to allow 

to undertake the procurement of power through short term route. The Petitioner has 

submitted that in the initial stage, the project being a green field project, only 1 DC building 

was operational and the load at site was low which was expected to grow over time. The 

second DC building is expected to go live by Quarter - 2 of 2026  and remaining four 

buildings are in planning stage.  

5.2.2 Further, it was submitted that at this stage, the Petitioner is not in a position to accurately 

prepare projections about the future expected load growth in the next few years. With such 

high uncertainties in the initial stage with regards to electricity distribution, it was difficult 

to estimate the exact power requirement for the power supply in the Licence area for the 

medium / long term. Also, there is no past trajectory available for projection purposes for 

the MYT Control Period.  

5.2.3 The Petitioner felt that the procurement of power is required to be done in a flexible manner 

for supply of the power in the data centre park so as to avoid any undue burden on the 

consumers. Considering the demand load which is Round the Clock (RTC) in nature, it 

would be beneficial to arrange for such power in the most cost-effective manner while 
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maintaining flexibility.  

5.2.4 Therefore, keeping in mind the commencement of operation from April 2024, the Petitioner 

has prayed before the Hon’ble Commission to allow procuring power under short term 

route. 

5.2.5 The Petitioner submits that clarity on the expected load increase for the upcoming months 

and the long-term projections for the ensuing years will be available post stabilisation of the 

business operation which is expected once all the DC buildings go live and full occupancy 

is there. Therefore, in the absence of any trend of growth based on details of past power 

consumption or clear indication of future load requirements from the Consumers, the 

Petitioner is not in a position to forecast long or medium term demand and supply profile at 

present. 

5.2.6 Therefore, considering the fact that it is the initial stage of operation and there is an 

uncertainty in the load growth, as an interim measure, the Petitioner has decided to explore 

the Short-Term power procurement at State Transmission Periphery, under Section 63 of 

the EA, 2003, in line with the Competitive Bidding Guidelines issued by Ministry of Power 

(MoP) Government of India (GoI) dated 30 March, 2016. Such short-term contract will be 

under competitive bidding at DEEP portal. 

5.2.7 Also, considering all the above constraints, the planning for supply side has been focused 

on the following aspects: 

a) Demand load being Round the Clock (RTC) in nature, it would be beneficial to arrange 
power in the most cost-effective manner while maintaining flexibility 

b) The source of supply shall be such that it extends a high degree of reliability. 
c) The supplier of power shall provide enough flexibility so that uncertainty in the rate of 

growth and growth trajectory of the load can be coped up effectively with minimum 
level of penalty as far as practical for any deviation from projection. 

d) The price shall be sufficiently reasonable not only to this Hon’ble Commission but in 
the long run will ultimately help in providing a very attractive retail price to the 
consumers for whom primarily the service sector specific DC area has been 
established. 

5.2.8 Therefore, considering the fact that there is an uncertainty in the load growth, as an interim 

measure, the Petitioner has decided to explore the Short-Term power procurement at State 

Transmission Periphery, under Section 63 of the EA, 2003, in line with the Competitive 

Bidding Guidelines issued by Ministry of Power (MoP) Government of India (GoI) dated 30 

March, 2016. The Petitioner submits that at present the load within the license area is not 

firmed up and the projection of sales for FY 2026-27 is on the basis of the load projection 

made by the Data Centre which is expected to be the only major contributor to sales.  

5.2.9 The Petitioner has already submitted in Petition No. Case No. 2272 of 2025 for the approval 

of PPA from period of November 2025 to March 2026 that once the base load is at a 

substantial level of approx. 25 MW or above then it will procure medium- or long-term tie-

up. The Petitioner firmly believes that once there is minimum demand of 25 MW and tender 

is floated of medium- and long-term tie-up, generators will participate in tender and quote 

a competitive tariff. Furthermore, the Petitioner firmly believes that in coming year, 
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technology like Pump storage hydro project and battery Storage technology will get matured 

in coming year and combination of Solar, Wind and Pumped Storage hydro/ Battery Storage 

will be the solution for the load for the Data Centre, which is Round the Clock (RTC) in 

nature.  

5.2.10 Therefore, the Petitioner feels that at present, it is difficult to distinguish any firm load on the 

basis of which the Power commitment can be entered into for Long  / Medium Term.  

5.2.11 Further, the Petitioner is planning to undertake the Firm Dispatchable Renewable Energy 

(FDRE) Contract as an RTC Power for medium / Long term period for which the separate 

approval will be filed to Hon’ble Commission. However, considering the limitation of the 

load, the competitive market is yet to be tested and hence the Petitioner has planned for 

short term power procurement under this MYT Petition.  

5.2.12 Therefore, in the interests of the consumers of the license area, Petitioner intends to 

procure majority of its power through Short-term Sources through competitive bidding route 

with balance power being procured through power exchange. 

5.2.13 It is submitted that the due process of competitive bidding for power purchase under 

Section 63 shall be followed by the Petitioner and PPA shall be signed with the respective 

bidder after discovery of competitive price for Base Load and Peak Load. The necessary 

intimation and  approvals shall be sought from the Hon’ble Commission at the appropriate 

time. 

5.2.14 As stated above, the Petitioner respectfully submits that the demand curve in the licence 

area will largely depend on the demand of the Data Centre (mainly RTC load) which is a only 

major contributor to the load growth in the licensee area. Accordingly, the Petitioner has 

proposed the power purchase plan in order to optimize the cost implications on account of 

expected demand curve. The Petitioner submits that the typical demand pattern in its 

licence area can be segregated into two major heads –  

• Base – Round the clock power which includes the demand of the Data Centre and 
marginal load of the rest of the consumers will be met through Short Term Power 
Procurement Process 

• Peak – which will contribute only 2% to 3% of the total load and will be intermittent 
in nature, which can be met through power procurement from Power Exchange.  

5.2.15 Further, the expected load for FY 2026-27 is in the range of ~11-15 MW based on the load 

projection provided by the Data Center Consumers. Hence, the Petitioner will float tender 

on timely basis to meet the Base demand. In case of demand surging over and above the 

projected quantum , NIDP shall in time being procure the shortfall from Power Exchanges 

and float the tender in Deep Portal as per short term Guidelines and approach the Hon’ble  

Commission for approval of the Commission.  

5.2.16  As can be witness from the “Table 2: Quarterly Load Projection by Data Center 

Consumers for FY 2026-27”, the Data Center Consumer has projected around increase of 

~1.5 MW for each quarter of FY 2026-27. Accordingly, the Petitioner has planned to initiate 

the short term tender of around 11 MW requirement from April 2026 with increase of 1 MW 

after each quarter considering 85% load factor of the data center consumers.  
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5.2.17 However, at this stage, it would be premature to comment on the discovered rates at which 

the power procurement process shall be concluded. Also, considering the volatility in the 

market, which is dynamic in nature, there is no clarity on the rate to be considered for future 

purpose.  

5.2.18 Thus, from FY 2026-27 onwards, most of the energy requirement is projected to be met 

from the short-term sources with major procurement of Hydro and Bagasse/Biomass 

power, with small balance quantum being projected from Power Exchange and an even 

smaller quantum of RE purchase being projected from Power Exchange, if required. 

5.2.19 Further, the Petitioner has considered the Rate of Rs. 5.95/kWh for the power to be 

procured between April to July 2026 which is similar to the rate derived under short term 

tender carried out by the Petitioner for the period May – July 2025 and approved by the 

Hon’ble Commission vide Case No. 2204 of 2025. For Balance period of 8 months of FY 

2026-27 i.e. August 2026 to March 2027, the Petitioner proposed the rate of Rs. 5.25/kWh 

considering the bagasse season whereby the power is expected to be available at the said 

rate.  

5.2.20 For any intermittent variation in demand, the Petitioner proposed to procure / sale power in 

Power Exchange, which may not exceed 10% of the total demand of the distribution area. 

The said power is proposed to be procured at Rs. 5.95/kWh linked to the rate arrived under 

short term route as specified above.  

5.2.21 The Petitioner submits that the Hon’ble Commission, in its Order dated 22.11.2024 in 

Petition No. 2138 of 2024 and Order dated 11.04.2025 in Petition No. 2204 of 2025, had 

allowed Petitioner to purchase power to bridge the deficit through power exchanges for its I 

load management through a Trading Licensee on payment of Trading Margin of 2 paise/kWh 

(ceiling).  

 

5.3 Power to Meet Renewable Power Purchase Obligation (RPO) 

5.3.1 It is submitted that as per UPERC (Promotion of Green Energy through Renewable Purchase 

Obligation) Regulations, 2010 read with First Amendment, 2019 the obligated entities are 

required to fulfil Renewable Purchase Obligation from different technologies such as Solar, 

Non-Solar and Hydro. 

5.3.2 Further, the said Regulations has provided RPO under Regulations 4 till FY 2023-24 only 

and no separate RPO has been specified for FY 2024-25 by the Hon’ble Commission. Also, 

as per Regulations 4.3 of UPERC (Promotion of Green Energy through Renewable Purchase 

Obligation) First Amendment,  Regulations 2019, it is clearly stated that the RPO specified 

for FY 2023-24 shall continue beyond the said period until any revision is effected by this 

regard. Accordingly, the RPO of FY 2023-24 will be effective for FY 2025-26 also. The RPO 

obligation as specified in the Relevant Regulations is outlined as below: 

Table 6: RPO Obligation for FY 2023-24 
Particulars FY 2023-24 

Solar 5.00% 
Non-Solar 7.00% 
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Particulars FY 2023-24 
Hydro 3.00% 
Total 15.00% 

5.3.3 With respect to RPO, Regulation 4.1 of UPERC (Promotion of Green Energy through 

Renewable Purchase Obligation) Regulations, 2019 provides as under: 

“4.1  Every obligated entity shall purchase a minimum percentage of its total 

consumption of electricity (in kWh) from renewable energy sources under the 

renewable purchase obligation during each financial year.” 

5.3.4 However, the Hon’ble Commission vide its Tariff Order dated 10th October, 2024 issued for 

NPCL, has computed the RPO obligation on “Energy Consumption at Discom Periphery”. 

In light of the Hon’ble Commission's methodology adopted for computation of RPO, the 

Petitioner has computed the same based on "Energy Consumption at NIDP Periphery." 

5.3.5 The Petitioner would like to submit that it has filed a petition vide Case No. 2052 of 2023, 

whereby it has submitted that considering the estimated load and with requirement of RTC 

power requirement for its license area, it may not be possible to procure power from 

different technologies such as Solar, Non-Solar and Hydro to meet the Renewable 

Purchase Obligation. Hence, the Petitioner has therefore prayed to allow Cumulative and 

Composite Procurement of Green Energy from all renewable energy sources combined 

together). The Hon’ble Commission vide its order dated 09.01.2024 has allowed the said 

relaxation under Regulations 18 of UPERC (Promotion of Green Energy through Renewable 

Purchase Obligation) Regulation 2010 i.e. the "Power to Relax". For FY 2024-25, the Hon’ble 

Commission has clearly stated that it has not yet approved the trajectory. However, once 

the trajectory for FY 2024-25 is approved, the same shall be applicable to the Petitioner and 

the composite procurement of renewable energy is allowed till further Order of the 

Commission. 

5.3.6 Accordingly, for the purpose of procurement of renewable power to meet the demand of 

the consumers, and to meet the prescribed level of RPO obligations, the Company has 

already conducted competitive bidding on DEEP portal to procure 5 MW and 6 MW of 

bagasse power in FY 2025-26, the details of which are provided in “Table 2: Quarterly Load 

Projection by Data Center Consumers for FY 2026-27” of the instant Petition. The same 

has been approved and the tariff has been adopted by the Hon’ble Commission vide Case 

No. 2204 of 2025 and 2272 of 2025. The similar arrangement is proposed by the Petitioner 

to be undertaken for FY 2026-27.  

5.3.7 Also, the Petitioner has already estimate to procure the surplus power of 25 MU for FY 

2025-26 which is also ~25% of the expected power procurement for FY 2026-27 whereby 

considering the existing regulations, the RPO is 15%. Hence, the Petitioner submits that 

considering the similar trend, the Petitioner is planning to procure power from renewable 

sources with RTC load to meet RPO of FY 2026-27. 

5.3.8 Accordingly, the status on procurement of renewable power and estimated shortfall / 

surplus of RPO as on 31 March 2027 is outlined as below: 
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Table 7: Status of RPO for FY 2026-27 

RPO Targets & Achievement Unit FY 2026-27 

Energy Consumption (Sales) (Excluding Inter-State sales) MU 100.99 

Distribution Loss (%) % 0.99% 

Total Energy Requirement at Distribution Periphery  MU 102.00 

Less: Hydro Power MU 0 

Total Energy Requirement for RPO MU 102.00 

Composite RPO Target    

Composite RPO target % 15.00% 

Composite RPO target MU 15.30 

 

5.3.9 Based on the above submission, the Petitioner is estimated to procure 15.30 MU of the 

renewable power in FY 2026-27 against which there is already a surplus power estimated 

in FY 2025-26 of 25 MU and also endeavour to procure the renewable power in FY 2026-27 

through short term route.  

 

5.4 Total Power Purchase Cost  

5.4.1 Accordingly, the Petitioner proposed to procure power through Short Term route from the 

basket of Renewable and Conventional Power and intermittent power will be met through 

power procurement from Power Exchange (DAM/TAM/RTM/GDAM). Also, the rebate of 1% 

at present has been considered under power procurement cost.  

5.4.2  The details of the power procurement for FY 2026-27 are outlined in the following table:  

Table 8: Power Purchase Cost for FY 2026-27 

Generator / Trader Unit Short 
Term 

Short 
Term 

Power 
Exchange Total 

Period   H1 - FY 
2026-27 

H2 - FY 
2026-27 

1-4-26 to 
31-3-27 

 

Short Term Power Procurement  MU 28.01 66.87 10.47 105.35 
Energy Charges Rs./kWh 5.95 5.25 5.95  

Energy Charges Rs. Cr 16.67 35.11 6.23 58.00 
Rebate  Rs. Cr -0.25 -0.27  -0.52 
Total Power Purchase Cost  Rs. Cr 16.42 34.83 6.23 57.48 

 

5.4.3 Accordingly, as the above expenses have been incurred in compliance of the relevant 

Regulations, provisions of the approved PPA and the Orders of the Hon’ble Commission, 

the Petitioner requests the Hon’ble Commission to approve the total Power Purchase cost 

of Rs. 57.48 Cr. of FY 2026-27 as submitted in the above table.  

 

5.5 Transmission Charges 

5.5.1 As mentioned earlier, NIDP has commenced its distribution business operations from 4 

April 2024 onwards, where NIDP was first identified as the Intra State Transmission System 

User (TSU). For FY 2026-27, the transmission charges considered are as determined by the 

Hon’ble Commission vide Case No. 2166 of 2024 dated 08 September 2025. 
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5.5.2 As specified in the said order, the prevailing transmission charges applicable for FY 2026-

27 is Rs. 0.13 Lacs/Month  

5.5.3 Further, Uttar Pradesh Data Center Policy, 2021 ("DC Policy") was notified on 28.01.2021 

and subsequently amended on 07.11.2022. Clause 7 .1 of the said policy provides for 

exemption of transmission charges (Intra-State and Inter-State Power) to Data Center Park. 

The relevant portion of the policy is re-produced below: 

“7.  Financial Incentives  

7.1. Data Center Parks 

The following financial incentives shall be available to the Data Centre Park 

developers: 

d) Electricity Supply 

ii. Transmission and wheeling charges 

• Exemption of 50% on wheeling charges/transmission charges on 

Intrastate sale of power shall be provided for the period of 25 years 

from the date of commissioning of the project. 

• Wheeling charges/Transmission charges will be exempted 100% for 

Intrastate Transmission system on Interstate sale for the period of 25 years 

from the date of commissioning of the project.” 

5.5.4 Hon'ble UPERC has duly incorporated the treatment of such exemptions under Regulation 

31 of the UPERC Multi Year Tariff (MYT) for Transmission Regulations, 2025, which explicitly 

acknowledges the applicability of rebates/exemptions provided under Uttar Pradesh Data 

Centre Policy, 2021. The relevant extract is reproduced below: 

"31. Treatment of Rebate on intra-State Transmission Charges  

(1)  In accordance with the Uttar Pradesh Solar Energy Policy, 2022, and Data 

Centre Policy, 2021, the exemption or rebate applicable on Intra-State 

Transmission Charges shall be treated as specified in this Regulation.  

(2)  The quantum of energy (in kWh) applicable for rebate and procured shall be 

considered while computing the total cost of transmission charges 

attributable to such procurement ... " 

5.5.5 Accordingly, UPPTCL has granted 50% exemption in the Intra-State Transmission charges. 

UPPTCL has been providing a rebate @ 50% for Intra State power for the transmission 

charges bill raised for the month of May, 2025 onwards and amount paid earlier is being 

adjusted in future transmission charges bill. The Transmission Charges Bill upto the month 

August, 2025 has been raised by UPPTCL till date. 

5.5.6 Apart from the intra-state power purchase, NIDP has been procuring power through Power 

Exchanges (IEX/HPX) through its Trader member (TPTCL/GMRETL) as per its load 

requirement.  

5.5.7 The UPPTCL letter dated 13 June, 2025 states that UPSLDC has also been intimated for 

incorporating the provisions of Data Centre Policy for waiver of inter-state transactions. The 

said letter is enclosed as Appendix VII. 
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5.5.8 Accordingly, the Petitioner has considered 50% of the existing transmission charges i.e.  Rs. 

0.13 Cr/month for FY 2026-27 against the charges as approved in “TABLE 7-23: 

COMMISSION APPROVED - ALLOCATION OF ADJUSTED TTSC FOR FY 2025-26” of 

UPTCL Tariff Order approved vide Case No. 2166 of 2024 dated September 8, 2025.  

5.5.9 Based on the above charges, the total transmission charges estimated for FY 2026-27 is 

Rs. 0.79 Cr. which is claimed in ARR. The Petitioner request the Hon’ble Commission to 

approve the said transmission charges for FY 2026-27. The detail calculation for FY 2026-

27 is outlined as below: 

Table 9: Estimated Transmission Charges for FY 2026-27 (Rs. Cr) 
Particulars Unit Total  

Approved Transmission Charges   

Case No. 2166 of 2024  Rs./Year 1.58 
Less: 50% Exemption Rs. Cr 0.79 
Net Transmission charges Rs. Cr 0.79 

 

6 OPERATION AND MAINTENANCE EXPENSES  

6.1 Normative O&M Expenses  

6.1.1 Operations and Maintenance (O&M) Expenses of the company consists of the following 

elements: 

• Employee Expenses comprises of salaries, allowances, medical reimbursement, 
bonus, performance linked incentive, insurance, terminal benefits in the form of 
pension & gratuity, leave encashment and staff welfare expenses 

• Repairs and Maintenance (R&M) Costs go towards the day to day upkeep of the 
distribution network and form an integral part of the company’s efforts towards 
reliable and quality power supply as also in the reduction of losses in the system. 

• Administrative and General (A&G) Expenses mainly comprise of rents, telephone 
and other communication expenses, professional charges, conveyance and 
travelling allowances, professional and legal charges, printing and stationery etc. 

6.1.2 Regulation 33 of the MYT Regulations 2025 deals with the O&M Expenses, which is 

reproduced below:  

“33.1 The Operation and Maintenance (O&M) expenses for the Distribution Licensee shall be 
computed for three components i.e. (i) Employee Expenses, (ii) Repair and Maintenance 
(R&M) Expenses, and (iii) Administrative and General (A&G) Expenses.  

33.2  The norms for each component of O&M Expenses shall be determined as per these 
Regulations. Thereafter O&M Expenses for each year of the Control Period shall be 
computed based on the formula shown below:  

O&Mn = EMPn + R&Mn + A&Gn  

Where:  

O&Mn – O&M Expenses for nth year  

EMPn – Employee Expenses for nth year  

R&Mn – R&M Expenses for nth year  
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A&Gn– A&G Expenses for nth year  

33.3  At the time of Truing-Up, gains or losses for each component of Operation and 
Maintenance Expenses shall be shared as per Regulation 11.  

33.4  The impact of pay revision, change in pension scheme etc., shall be allowed by the 
Commission over and above the normative Expenses of the respective component after 
prudence check. However, one time expenses such as payment of Arears due to impact 
of pay revision, change in pension scheme etc., shall not be considered for the 
determination of norm of the respective component.  

33.5  In case data required for establishing the norms is not available, the Distribution Licensee 
shall propose O&M norms with justifications. The Commission shall approve the norms 
for the Licensee after prudence check which shall be applicable for the remaining Control 
Period.  

Employee Cost  

33.6  The Employee Cost shall be derived on the basis of the average of the values in the Audited 
Accounts for the last five (5) Financial Years ending March 31, 2025 subject to prudence 
check by the Commission. However, if Audited Accounts are not available for FY 2024-
25, Audited Accounts available for the last five (5) years will be considered and 
subsequently when the same are available the base year value (i.e. FY 2024-25) will be 
recomputed.  

The average of such Employee Cost shall be considered as Employee Cost for the middle 
year of the previous Control Period (01.04.2020 to 31.03.2025) and shall be escalated 
year on year with the escalation factor considering the CPI of respective years, for 
subsequent years up to FY 2024-25.  

Provided that the impact of one-time expenses such as Arears due to impact of pay 
revision, change in pension scheme etc. shall be removed from the base Employee Cost.  

Employee cost shall be computed as per the following formula:  

EMPn= EMPn-1 × (1+ CPI inflation) × (1+ Gn)  

Where:  

EMPn: Employee expense for the nth year;  

EMPn-1: Employee expense for the (n-1)th year;  

For the purpose of ARR, CPI inflation is the average of Consumer Price Index (CPI) for 
Industrial Workers (All India) as per the Labour Bureau, Government of India for 
immediately preceding three Financial Years.  

For the purpose of True-Up, CPI inflation is the actual point to point inflation for the 
concerned Financial Year.  

Gn is a growth factor for the nth year and it may be greater than or less than zero based on 
the actual performance. Value of Gn shall be determined by the Commission in the Tariff 
Order for meeting the additional manpower requirement based on the Licensees’ filing, 
benchmarking and any other factor that the Commission feels appropriate.  

Repair and Maintenance Expense  

33.7 The normative Repair and Maintenance expense shall be allowed in the ARR/ True-up by 
the Commission as the sum of the following  

a) For the assets capitalised on or before 31.03.2025 @ 5% of the opening GFA as 
approved by the Commission.  
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b) For the assets capitalised after 31.03.2025 @ 3% of the opening GFA as approved by 
the Commission.  

Provided that the normative R&M determined as per the above stipulation shall be 
inclusive of any impact of change in the applicable taxes or duties.  

Administrative and General (A&G) Expense  

33.8  The A&G Expenses shall be derived on the basis of the average of the values in the Audited 
Accounts for the last five (5) Financial Years ending March 31, 2025 subject to prudence 
check by the Commission. However, if Audited Accounts are not available for FY 2024-
25, Audited Accounts available for the last five (5) Financial Years of previous Control 
Period (01.04.2020 to 31.03.2025) will be considered and subsequently when the same 
are available the base year value (i.e. FY 2024-25) will be recomputed.  

The average of such A&G Expenses shall be considered as A&G Expenses for the middle 
year and shall be escalated year on year with the escalation factor considering the WPI of 
respective years, for subsequent years up to FY 2024-25.  

Provided that the expenses towards Captive Consumption shall be determined based on 
the Rate provided in the Rate Schedule and energy consumption recorded in the accounts 
and shall be considered as part of A&G expenses subject to prudence check by the 
Commission.  

Provided further that norms for Captive Consumption may be stipulated by the 
Commission through an Order or otherwise.  

33.9  A&G expense shall be computed as per the following formula escalated by the Wholesale 
Price Index (WPI) and adjusted by the provisions for confirmed initiatives (IT etc. initiatives 
as proposed by the Distribution Licensee and validated by the Commission) or other 
expected one-time expenses:  

A&Gn= A&Gn-1 (1+ WPI inflation) + Provision  

Where:  

A&Gn: A&G expense for the nth year;  

A&Gn-1: A&G expense for the (n-1)th year;  

For the purpose of ARR, WPI inflation is the average of Wholesale Price Index (WPI) for 
immediately preceding three Financial Years as per the Office of Economic Advisor of 
Government of India:  

For the purpose of True-Up, WPI inflation is the actual point to point inflation for the 
concerned Financial Year.  

Provision: Cost for initiatives which entail conversion of Capex projects into Totex or Opex 
mode or are undertaken to ensure the compliance of any directives of the Commission or 
any other Expense as may be allowed by the Commission on the proposal of Distribution 
Licensee. 

6.1.3 As submitted earlier, NIDP has commenced its operation on 4 April 2024 and the said 

instant petition is the first petition to be filed by NIDP for determination of Retail Tariff. Also, 

the FY 2025-26 is the second year of operation and hence, the normative O&M cost based 

on last five year average and escalation with CPI / WPI is not applicable in the given case.  

Hence, the Petitioner request the Hon’ble Commission to consider the actuals of FY 2024-

25 as the base and provide the escalation with CPI/WPI to derive the cost for FY 2026-27. 

6.1.4 The Petitioner request the Hon’ble Commission, to allow the amount as claimed by the 
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Petitioner in the APR Petition and may be considered as normative O&M cost.  

 

6.2 Employee Cost  

6.2.1 The Petitioner would like to submit that the Petitioner is a private limited company primarily 

engaged in the business of developing and managing data centres, infrastructure facilities 

and other allied business activities including the distribution of electricity. The Petitioner is 

developing India's one of a kind first hyperscale DC Park at Greater Noida. The Hon’ble 

Commission vide Order dated 19.06.2023 issued the Distribution License to the Petitioner 

for carrying out the business of distribution of electricity in the area of Data Centre Park. 

6.2.2 Also, one of the sister concern of the Petitioner i.e. Nidar Utilities Panvel LLP (NUPLLP) is 

also a distribution licensee operating in State of Maharashtra from FY 2018-19 onwards.  

6.2.3 Therefore, being in the initial stage of the distribution business, the Petitioner has taken 

assistance from NUPLLP to set up their distribution business and has been sub-contracting 

the work related to distribution business to the employees of the NUPLLP so as to assist 

the Petitioner with their expert opinions. Hence, the manpower cost related to such 

subcontracting has been booked under A&G cost.  

6.2.4 Also, NIDP is engaged in the Power Distribution Business as well as in the Data Center 

business and accordingly, certain administerial work of the Petitioner is carried out by the 

employee involved in the Data Center business whereby the cost of such employee is not 

booked in the distribution business.   

6.2.5 At present at the initial stage of the operations, NIDP has not employed any employee in 

distribution business. Further, the Technical assistance is been taken from the employees 

of NUPLLP and other consultant whereas Non-Technical employee cost relating to HR, 

Admin, Accounts and Finance, P&C  are being currently provided by the developer NIDP and 

is booked in the accounts of Data Cener business. The service of these employees is on 

Data Center Business’s payroll and are utilised by Distribution business with no additional 

cost. However, once the demand / load of the licensee area gets optimised, NIDP plans to 

directly employ on its payroll additional manpower to carry out the said service.  

6.2.6 It is submitted that for FY 2024-25, no employee cost has been incurred by the distribution 

business of the Petitioner and Petitioner is planning to continue with the same arrangement 

till the stabilisation of the load of the Company. Hence, the Petitioner is claiming NIL 

Employee cost for FY 2026-27 also and has considered the manpower cost related to such 

subcontracting has been considered under A&G cost.  

6.2.7 Also, FY 2026-27 being the third year of the operation, there is no reference of the normative 

O&M expenses incurred in the said area.  

6.2.8 Hence, in view of the above submission, NIDP request the Hon’ble Commission to approve 

the employee cost as NIL for FY 2026-27 and has considered the manpower cost related 

to such subcontracting has been considered under A&G cost but allow the employee cost 

in future years, once the distribution business is stabilised and employee are selected in the 

payroll of the distribution business.  
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6.3 Repair & Maintenance (R&M) Expenses  

6.3.1 Regulation 33.7 provides the methodology for determining normative Repair and 

Maintenance expenses, which states that R&M expenses need to be 5% for assets 

capitalised on or before 31.03.2025 and 3% for the assets capitalised after 31.03.2025. 

6.3.2 As submitted earlier,  the instant petition is the first tariff petition filed by the Petitioner 

whereby the commencement of the operation has been from 04 April 2024. Hence, FY 

2024-25 was the first year of operation and assets capitalised during the said year has been 

considered post adjustment of the 220 KV Transmission line as the same is handed over to 

UPPTCL and O&M will be also be carried out by UPPTCL. Hence, the net assets capitalised 

in FY 2024-25 is considered for normative R&M computation @5% as specified in the 

Regulations.  

6.3.3 With respect to the capitalisation in FY 2026-27, the Petitioner has provided the details of 

the same in Para 7 of this instant petition and accordingly the same has been considered 

for normative R&M computation @3% as specified in the Regulations.  

Table 10: Normative R&M Expenses for FY 2026-27 (Rs. Cr) 
Particulars Ref. Amount 

Fixed assets Capitalised in FY 2024-25 A 36.93 
R&M Expenses - @5% B = A*5% 1.85 
Fixed assets Capitalised in FY 2025-26 C - 
R&M Expenses - @3% D=C*3% - 
Fixed assets Capitalised in FY 2026-27 E 2.70 
R&M Expenses - @3% F = E * 3% 0.08 
Total Normative R&M Expenses G = B + D + F 1.93 

6.3.4 The Petitioner request the Hon’ble Commission to approve the normative R&M cost of Rs. 

1.93 Cr.  for FY 2026-27.   

 

6.4 Administrative & General Expenses 

6.4.1 The administrative expense mainly comprises of rents, telephone and other 

communication expenses, professional charges, conveyance and travelling allowances, 

professional, consultancy, sub-contracting, technical fee, printing and stationery etc. 

6.4.2 Also, in addition to above said expenses, NIDP submits that it has continued the service of 

the existing vendor for Operation & Maintenance of Power Distribution Network & customer 

services that would provide all the O&M services, customer services related to power 

distribution, meter reading, billing, collection, etc. Also, since the scope of work is basket 

of services rendering manpower, R&M, Billing, collection, etc, the cost of the same is 

included in the A&G expenses.  

6.4.3 As stated above, NIDP is engaged in the Power Distribution Business as well as Data Center 

and accordingly, in FY 2024-25, the marginal A&G cost has been accounted in the accounts 

related to Distribution business which can be easily segregated and are incurred 

specifically for distribution business only. At present NIDP is using the infrastructure of 

Group Company and is not paying any of the corporate expenses of the Head Office, since 
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the start of its operation, i.e., 4 April 2024. As and when the demand / load of the licensee 

area gets optimised, NIDP plans to  segregated the common cost between Data Center and 

Distribution business. 

6.4.4 Further, Regulation 33.8 and 33.9 of the MYT Regulations 2025 deals with the computation 

of the Norms for A&G expenses whereby it stated that the A&G Expenses has been derived 

on the basis of the average of the values in the Audited Accounts for the last five (5) 

Financial Years ending March 31, 2025 and to be escalated using Wholesale Price Index 

(WPI).  

6.4.5 As submitted earlier, NIDP has commenced its operation on 4 April 2024 and the said 

instant petition is the first petition to be filed by NIDP for determination of Retail Tariff. Also, 

the FY 2026-27 is the third year of operation and hence, the normative A&G cost based on 

last five year average and escalation with WPI is not applicable in the given case.  Hence, 

the Petitioner request the Hon’ble Commission to consider the actuals of FY 2024-25 as 

the base and provide the escalation with WPI to derive the cost for FY 2026-27. 

6.4.6 Accordingly, the Petitioner has considered the base A&G expenses of FY 2024-25 and has 

escalated the same with the average WPI of last three years i.e. FY  2022-23 to FY 2024-25 

as outlined below: 

Table 11: WPI Index  
Particulars FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 Average 

Average WPI 
for the FY 

139.41 152.53 151.42 154.86  

YoY variation  9.41% -0.73% 2.27% 3.65% 

6.4.7 The three-year average WPI growth rate has been calculated based on the YoY variations 

from FY 2022-23 to FY 2024-25. This average growth rate of 3.65% has been considered 

for escalating the normative A&G Expenses, as per the methodology prescribed in the 

Regulations. 

6.4.8 Based on the above submission, the Petitioner proposed the normative A&G expenses for 

FY 2026-27 as outlined in the following table: 

Table 12: Normative A&G Expenses for FY 2026-27 (Rs. Cr) 
Particulars Ref.  Amount 

A&G Expenses for FY 2024-25 A 3.12 
Average WPI of last 3 years for FY 2025-26 B 3.65% 
Normative A&G expenses for FY 2025-26 C = A *(1+B) 3.23 
Average WPI of last 3 years for FY 2026-27 D 3.65% 
Normative A&G expenses for FY 2026-27 E = C *(1+D) 3.35 

6.4.9 Further, the Petitioner submits that within the said A&G Expenses, the captive consumption 

related to the billing of MRSS substation was considered as cost in FY 2024-25. The cost 

so determined is based on the tariff approved by the Hon’ble Commission and is 

uncontrollable in nature. Also, the same is an independent event irrespective of CPI / WPI 

Escalation. Hence, though at present the cost of MRSS is subsumed in the normative A&G 

cost of FY 2025-26, the Petitioner request the Hon’ble Commission to not consider any WPI 

escalation and allow the same at the actuals during the truing up process of the respective 

years.  
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6.4.10 Accordingly, considering that the Employee Expenses as NIL for FY 2026-27 and normative 

A&G and R&M expenses are computed, the total normative O&M cost is Rs. 5.28 Cr as 

outlined in the following table. The Petitioner submits that due to subcontracting of certain 

services, the employee cost and R&M cost to certain extent has been subsumed in the A&G 

Cost. 

Table 13: Normative O&M cost for FY 2026-27 (Rs. Cr) 
Particulars Normative 

Employee Expenses - 
R&M Cost  1.93 
A&G Cost  3.35 
Normative O&M Cost 5.28 

 

7 CAPITAL EXPENDITURE 

7.1.1 The clause 32.1 of UPERC MYT Regulations, 2025 states as under:  

“32. Capital Investment Plan  

32.1 The Distribution Licensee shall submit in its ARR Petition, a detailed Capital 

Investment Plan for all capital expenditure project(s) that it plans to undertake 

during the ensuing year, for consideration and prudence check of the Commission.” 

 

7.1.2 Further, the clause 32.3 and 32.6 of UPERC MYT Regulations 2025 states as under:  

“32. Capital Investment Plan  

………  

………  

32.3 The Capital Investment Plan shall be accompanied by such information, particulars 

and documents as may be required including but not limited to the information 

such as number of substations, transformation capacity in MVA, details of 

distribution transformers of different capacities, HT:LT ratio as well as distribution 

line length showing the need for the proposed investments, alternatives 

considered, cost / benefit analysis and other aspects that may have a bearing on 

the Tariff.  

….  

32.6 Capital Investment works of a similar or related nature should be clubbed and 

considered as a project. The scope of investments included in each project, for 

being considered for approval of the Commission shall include, but not limited to, 

any one or a combination of the following:-  

(i) New sub-stations proposed at different locations within the License area 

must be clubbed together and presented as a Project for New sub-stations 

including related incoming and outgoing feeders,  

(ii) Capacity enhancement of transformers/ sub stations at different voltage 

level clubbed together including the related incoming and outgoing feeders,  

(iii) New/ capacity enhancement of Distribution transformers,  
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(iv) Project for development of new distribution lines and 11kV & 33kV network 

within the Licence area,  

(v) Project for replacement / augmentation of the lines/ cables including 

conversion of overhead lines to underground lines,  

(vi) Project for bifurcation of feeders,  

(vii) Project to prevent the theft of electricity including but not limited to 

conversion of bare conductors with AB Cables,  

(viii) Information Technology Projects,  

(ix) SCADA and Communication equipment,  

(x) Metering Project - Consumer Metering Projects or Metering of feeders, 

distribution transformers, substations, AMI  

(xi) Project for replacement/ overhauling of old equipment,  

(xii) Major Civil Works – Offices/ guest house/ Call Centres,  

(xiii) Capital investments required for the conversion of single point to multi point 

connections,  

(xiv) An independent identifiable project approved under a State/ Central 

Government policy/ scheme funded partially/ fully under the policy/ 

scheme.  

………………..” 

7.1.3 In terms of above clauses, the Petitioner has proposed the CAPEX /Capitalisation of Rs. 

2.70 Cr for FY 2026-27 which is planned for essential Renovation and Modernization (R&M) 

and critical system augmentation to enhance system reliability and efficiency. It is 

submitted that the said CAPEX / Capitalisation is for Reliability & Quality Improvement 

Schemes which is crucial for addressing operational, commercial challenges with the 

intention to improve the reliability of supply and customer services. The said augmentation 

would also help in extending the present infrastructure to cater to upcoming loads and New 

Consumers. Further, the Petitioner submits that the same is necessary to ensure the safe, 

efficient, and reliable operation of the network, meeting the growing consumer demand. 

 

7.1.4 Regulation 19.2 of the MYT Regulations, 2025 provides the treatment for financing of the 

Capital Expenditure incurred by Licensee. The relevant extract of the Regulation 20.1 is 

provided herein below for reference:-  

“ 19. Debt-Equity Ratio  

….  

19.2 For a capital investment project declared under commercial operation on or after 

April 1, 2025, the debt-equity ratio as on the date of commercial operation shall be 

70:30 of the amount of capital cost approved by the Commission under Regulation 

18, after making appropriate adjustment of assets funded by Consumer 

Contribution/ Deposit Works/ Capital Subsidies/ Grant subject to prudence check 

for the determination of Tariff:  

Provided that if the equity actually deployed is more than 30% of the capital cost, 
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equity in excess of 30% shall be treated as normative loan for the Licensee for 

determination of Tariff:” 

 

7.1.5 As per aforementioned Regulation, funding of Capital Expenditure in Debt-Equity ratio of 

70:30 is allowed only after deduction of consumer contribution from total capital 

expenditure. Thus, Capital Expenditure and Capitalisation estimated by the Petitioner for FY 

2026-27 is outlined in the following Table: 

Table 14: Capitalisation Plan for FY 2026-27 
    Particulars FY 2026-27 

 CAPEX Capitalisation 

Debt 1.89 1.89 
Equity  0.81 0.81 
Consumer Contribution  - - 
Total Funding 2.70 2.70 

 

7.1.6 As detailed above, the Petitioner requests the Hon’ble Commission to kindly approve the 

capitalisation of Rs. 2.70 Cr. for FY 2026-27 as well as funding thereof as submitted above.  

 

8 INTEREST CHARGES 

8.1 Component of Interest cost 

8.1.1 Interest Charges comprises of the following cost elements:  

➢ Interest on Long Term Loans  

➢ Interest on Working Capital  

➢ Interest on Security Deposits 

➢ Banking and Finance charges 

8.1.2 Each of the above components has been discussed in detail in subsequent paragraphs:  

  

8.2 Interest on Long Term Loans 

8.2.1 The Petitioner submits that FY 2025-26 is the first year of the Control Period which governs 

the FY 2025-26 to FY 2029-30 under MYT Regulations, 2025. Further, as specified in para 

7.1.5, the Petitioner has proposed the debt:equity ratio of 70:30 as per Regulation 19.2 of 

the MYT Regulations, 2025. The extracts of Regulation 19.2 and 22 is provided here-in-

below:- 

“19.2 For a capital investment project declared under commercial operation on or after April 1, 
2025, the debt-equity ratio as on the date of commercial operation shall be 70:30 of the 
amount of capital cost approved by the Commission under Regulation 18, after making 
appropriate adjustment of assets funded by Consumer Contribution/ Deposit Works/ 
Capital Subsidies/ Grant subject to prudence check for the determination of Tariff:  

Provided that if the equity actually deployed is more than 30% of the capital cost, equity in 
excess of 30% shall be treated as normative loan for the Licensee for determination of 
Tariff:  
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Provided further that the Licensee shall submit documentary evidence for the actual 
deployment of equity and explain the source of funds for the equity:  

Provided also that where equity actually deployed is less than 30% of the capital cost of 
the capitalised asset, the actual equity shall be considered for determination of Tariff:  

Provided also that the equity invested in foreign currency shall be designated in Indian 
Rupees on the date of each investment.  

……………………………………………….. 

8.2.2 Further, Regulation 22.5 of the MYT Regulations 2025 provides the methodology for the 

computation of interest on loan: 

22.  Interest on Long-Term Loan  

22.1 The long-term loans arrived at in the manner indicated in these Regulations on the assets 
put to use shall be considered as gross normative loan for calculation of interest on loan:  

…………………………………..  

22.2 The closing normative long-term loan outstanding as on 31 March, 2025, shall be taken as 
the opening normative long-term loan outstanding for the Financial Year 2025-26.  

22.3 The repayment of long-term loans for each year shall be deemed to be equal to the 
Depreciation allowed for that year.  

22.4 Notwithstanding any moratorium period availed, the repayment of loan shall be considered 
from the first year of commercial operation of the asset.  

22.5 The rate of interest shall be the weighted average rate of interest computed on the basis of 
the actual long-term loan portfolio at the beginning of each year:  

Provided that if there is no actual long-term loan for a particular year but the normative 
loan is still outstanding, then the rate of interest for the purpose of allowing the 
interest on the normative long term loan shall be the weighted average SBI MCLR (1 
Year) prevailing during the concerned year plus 100 basis points.  

22.6 At the time of Truing-Up, the weighted average rate of interest of the actual long-term loan 
portfolio during the concerned year shall be considered as the rate of interest:  

Provided that if there is no actual long-term loan for a particular year but the normative loan 
is still outstanding, then the rate of interest for the purpose of allowing the interest on the 
normative long term loan shall be the weighted average SBI MCLR (1 Year) prevailing during 
the concerned year plus 100 basis points.  

22.7 The interest on long-term loan shall be computed on the normative average long-term loan 
of the year by applying the weighted average rate of interest:  

Provided that at the time of Truing-Up, the normative average loan of the concerned year 
shall be considered on the basis of the actual asset capitalisation approved by the 
Commission for the year.“ 

8.2.3 As submitted in the instant petition, the Distribution business of the Petitioner does not 

have any long term loan and the whole capitalisation was funded through perpetual equity 

by the promoter – Shri Niranjan Hiranandani. Hene, the Petitioner has claimed the interest 

rate on the debt as per the last proviso of Regulations 22.5 of MYT Regulations 2025 i.ee 

weighted average SBI MCLR (1 Year) prevailing during the concerned year plus 100 basis 

points. Accordingly, the weighted average SBI MCLR (1 year) of FY 2024-25 is 8.88% and 

additional 100 basis point will result in the interest rate of 9.88% considered for the 
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calculation of normative Interest on loan.  

8.2.4 Accordingly, the summary of interest on Term Loan (normative) for FY 2026-27 based on 

capitalisation as proposed in the instant petition and weighted average rate is given in the 

Table below.  

Table 15: Interest on Loan for FY 2026-27 (Rs. Cr) 

Particulars Ref. Amount 

Opening Balance A 22.32 

Add: Normative Loan B 1.89 

Less: Repayment - Depreciation C 1.97 

Closing Balance D = A + B - C 22.24 

Average Normative Loan E = (B+D)/2 22.28 

Weighted Average Rate of Interest F 9.88% 

Interest on Loan G = E * F 2.20 

8.2.5 Accordingly, the Company requests the Hon’ble Commission to approve the total 

normative interest on Term Loan of Rs. 2.20 Cr. for APR of FY 2026-27. 

 

8.3 Interest on Working Capital 

8.3.1 For the computation of interest on working capital loan, Regulation 25 of the MYT 

Regulations, 2025 provides as under:  

“25  Interest on Working Capital  

25.1  The working capital requirement of the Distribution Business shall cover:  

(i)  Operation and maintenance expenses for one month;  

(ii)  Maintenance spares at 40% of the R&M expenses for two months; and  

(iii)  One and half month equivalent of the expected revenue from the sale of electricity at the 
Tariff approved by the Commission for the ensuing year, including revenue from wheeling, 
cross-subsidy surcharge and additional surcharge, if any, but excluding Electricity Duty; 

Minus  

(iv)  Amount held as security deposits from Distribution System Users:  

Provided that if the working capital, determined based on the above formula, is positive, it 
shall be reduced by the amount of revenue surplus (if any) as of 31st March of the previous 
year so approved by the Commission. 

Provided that for the purpose of Truing-Up for any year, the working capital requirement 
shall be re-computed on the basis of the values of components of working capital 
approved by the Commission in the Truing-Up.”  

8.3.2 Further, Regulation 25.2 of MYT Regulations, 2025 specifies the computation of rate of 

interest on working capital for FY 2025-26 provided as under: 

25.2  Rate of interest on working capital shall be simple interest and shall be equal to the SBI 
MCLR (1 Year) as on date on which Petition for determination of Tariff is filed plus 200 
basis points:  

Provided that for the purpose of Truing-Up for any year, simple interest on working capital 
shall be allowed at a rate equal to the weighted average SBI MCLR (1 Year) prevailing 
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during the concerned Year plus 200 basis points 

[Emphasis Supplied] 

8.3.3 In view of above, the SBI MCLR (1 Year) as on the date of filing the petition is 8.75%  plus 

200 basis point will result in interest rate of 10.75% considered for computation of interest 

on working capital for FY 2026-27.  

8.3.4 Further,  the Petitioner has submitted a Fixed Deposit of Rs. 5 lakhs (for 10 MW Open 

Access approval) in FY 2025-26 which has been adjusted against the security deposit.  

8.3.5 Accordingly, the Petitioner requests the Hon’ble Commission to approve the computation 

of interest on working capital for FY 2026-27 in Table as given below: 

Table 16: Interest on Working Capital (IoWC) for FY 2026-27 (Rs. Cr) 
Particulars Ref. Amount 

O&M expenses for 1 month A 0.44 
One-and-a-half-month equivalent of 
expected revenue from distribution tariff B 10.08 

Maintenance spares @ 40% of the R&M 
Expense for 2 Months C 1.54 

Gross Total D = A+B+C 12.07 
Security Deposits from Consumers   

Opening Balance E 5.21 
Received during the year (Net of Refunds) F 4.87 
Closing Balance G = E+F 10.08 
Average Security Deposit H=(E+G)/2 7.65 
Security Deposit with UPSLDC I 0.05 
Net Security Deposits from Consumers J = H-I 7.60 
Net Working Capital K = D-J 4.47 
Applicable Rate of Interest for Working 
Capital (SBI - 1Year MCLR + 2.50%) L 10.75% 

Interest on Total Working Capital M = K * L 0.48 

 

8.3.6 The Petitioner therefore requests the Hon’ble Commission to approve in the ARR of FY 

2026-27, as shown in the Table above. 

 

8.4 Interest on Consumer Security Deposits 

8.4.1 Regulation 25.3 of the MYT Regulation, 2025 provides that the licensee shall pay interest 

equivalent to the bank rate or more on the consumer security deposits, as may be specified 

by the Hon’ble Commission. Regulation 25.3 of the MYT Regulations, 2025 provides as 

under:  

“25.3 Interest paid on consumer security deposits as per the provisions of the Electricity Supply 
Code, 2005 and its subsequent amendments/addendums and the new Regulations made 
after the repeal of the same shall be allowed:  

Provided that if, at the time of True-Up, it is determined that the interest paid on the Security 
Deposit is less than the interest payable as per the prescribed norms, the Working Capital 
shall be reduced by the amount of such shortfall.” 

8.4.2 The Petitioner submits that the RBI’s Bank Rate prevailing on the 1st April, 2025 is 6.50% 

p.a. and accordingly the interest payable on security deposit from consumers during FY 



 
NIDP Developers Pvt. Ltd. – Tariff Petition 

 

ARR of FY 2026-27  Appendix VI Page No. 30 
 

2025-26 is given below for the kind perusal and approval of the Hon’ble Commission:-  

Table 17: Interest on Consumer Security Deposit for FY 2026-27 (Rs. Cr) 
Particulars  Ref. Amount 

Opening Balance of Security Deposit A 5.18 
Addition During the year  B 4.90 
Closing Balance C = A + B 10.08 
Average Balance for Security Deposit D = (A+C)/2 7.63 
Rate of Interest F 6.50% 
Interest payable on Security Deposit G = E * F 0.50 

 

8.4.3 Since the interest on security deposit has been determined in accordance with MYT 

Regulations, 2025, it is requested that the estimated expense of Rs. 0.50 Cr be considered 

in ARR for FY 2026-27.  

 

8.5 Banking and Finance Charges 

8.5.1 Regulation 23 of MYT Regulations 2025, provides as under:  

“The Banking & Finance charges shall be allowed as per actuals in Truing-Up, subject to 

prudence check by the Commission:  

Provided that the Banking and Finance charges shall be allowed in ARR as per the approval 

given by the Commission for the latest True-Up year.” 

8.5.2 Considering that the banking & finance charges in FY 2024-25 were very nominal, the 

Petitioner is not claiming any charges for FY 2026-27 and request the Hon’ble Commission 

to allow the same at the time of truing-up of FY 2026-27. 

 

8.6 Total Interest Cost 

8.6.1 The summary of total interest and finance charges estimated for FY 2026-27  are given in 

the Table below for the kind perusal and approval of the Hon’ble Commission:  

Table 18: Total Interest Charges – FY 2026-27 (Rs. Cr) 

Particulars  Ref. Amount 
Interest on Long term loans  A 2.20 

Interest on working capital facilities  B 0.48 

Interest on security deposit  C 0.50 

Banking & Finance Charges D 0 

Total Interest & Finance Charges  E = A + B + C + D 3.18 
 

8.6.2 In light of the above and pressing needs of the business, the Hon’ble Commission is 

requested to approve the above interest and finance charges as claimed. 

 

9 GROSS FIXED ASSETS (GFA) AND DEPRECIATION 

9.1.1 As submitted above, in accordance with the Capital Expenditure as described above in para 

7, the computation of GFA is given in Table below for the kind perusal and approval of the 
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Hon’ble Commission: 

Table 19: Gross Fixed Assets for FY 2026-27 (Rs. Cr) 

Particulars  Amount 

Opening Balance* 72.85 

Addition during the Year 2.70 

Retirement during the Year - 

Closing Balance 75.55 

*-includes grants / consumer contribution 

9.1.2 It is pertinent to mention here that above GFA does not include the Transmission line 

handed over to UPPTCL for distribution of electricity to its consumers and maintenance 

thereof. 

9.1.3 The Hon’ble Commission in its MYT Regulations, 2025 has provided the depreciation rate 

separately for the assets capitalized on or before 31.03.2025 and after 31.03.2025 viz 

Annexure A - Depreciation Schedule for Existing Assets Capitalised on or before 

31.03.2025 and Annexure B - Depreciation Schedule for Existing Assets Capitalised After 

31.03.2025. Accordingly, the Company has segregated the GFA details into two parts:  

• Assets capitalized in FY 2024-25 and  

• Assets capitalized after 31.03.2025  

9.1.4 Accordingly, based on the Capital Expenditure and GFA as shown above, the amount 

considered for Depreciation for determination of ARR for FY 2026-27 is provided in Table 

below:-  

Table 20: Depreciation for FY 2026-27 (Rs. Cr) 

Particulars 
Asset 

Capitalised in 
FY 2024-25 

Asset 
Capitalised in 

FY 2025-26 

Asset 
Capitalised in 

FY 2026-27 

Total for FY 
2026-27 

Assets capitalised 72.85 - 2.70 72.85 

Less: Consumer Contribution  35.92 - - 35.92 

Net Assets Capitalised  36.93 - 2.70 36.93 

      

Gross Depreciation of the Year  3.79 - 0.06 3.85 

Less: Depreciation on Consumer Contribution 1.90 - - 1.90 

Net Depreciation  1.90 - 0.06 1.95 

Depreciation rate 5.14% - 2.11% 5.29% 

 

9.1.5 Accordingly, the Hon’ble Commission is requested to approve the depreciation expenses 

as computed above for FY 2026-27.  

 

10 PROVISION FOR WRITE-OFF OF BAD AND DOUBTFUL DEBTS 

10.1.1 Regulation 34 of MYT Regulations, 2025 provides for the Provision for Write-off of Bad and 

Doubtful Debts. The relevant extract of the Regulation is reproduced below:-  

“34. Provision for Write-off of Bad and Doubtful Debts  
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For any particular year, the Commission may allow a provision for write-off of bad and 
doubtful debts upto the extent of 2% of revenue from the sale of electricity as reflected in 
the audited accounts of the Distribution Licensee for that year or for the actual write-off of 
bad debts, whichever is less:  

Provided that Electricity Duty shall not be included in the write-off of bad debt:  

Provided further that such provision allowed by the Commission for any year shall not 
exceed the actual provision for write-off of bad and doubtful debts made by the Distribution 
Licensee in the audited accounts of that year:  

Provided that the Commission, in its ARR/Tariff Order, may provisionally approve the 
provision for write-off of bad and doubtful debts based on the provision for write-off of bad 
and doubtful debts approved by the Commission for the True-Up year:  

Provided further that if subsequent to the write-off of a particular bad debt, revenue is 
realised from such bad debt, the same shall be included under the Non-Tariff Income of the 
year in which such revenue is realised.” 

10.1.2 The Petitioner submits that considering the type of category of consumers, it has not 

claimed any provision for Bad and doubtful debts for FY 2026-27. However, in case any 

provision for doubtful debt is made in the final accounts for FY 2026-27, the same will be 

claimed during the time of truing up.  

 

11 INCOME TAX 

11.1.1 Regulation 26 of MYT Regulations, 2025 provides for the determination of Income Tax to be 

considered in ARR for the Control period FY 2025-26 to FY 2029-30. The relevant extract of 

the Regulation is reproduced below:-  

“26 TAX ON RETURN ON EQUITY 

26.1 The rate of return on equity as allowed by the Commission under Regulation 21 of these 
Regulations shall be grossed up with the effective tax rate (hereinafter referred to as ‘t’) of 
the respective financial year. The effective tax rate shall be calculated at the beginning of 
every Financial Year based on the estimated profit and tax to be paid estimated in line with 
the provisions of the relevant Finance Act applicable for that Financial Year to the 
concerned Distribution Licensee by excluding the income of other business and the 
corresponding tax thereon.  

Provided that tax on any income other than that through its Licensed Business shall not be 
pass through and it shall be payable by the Licensee itself.  

Provided that in case a Distribution Licensee is paying Minimum Alternate Tax (MAT) under 
Section 115JB of the Income Tax Act, 1961, the effective tax rate shall be the MAT rate, 
including surcharge and cess;  

Provided further that in case a Distribution Licensee has opted for Section 115BAA, the 
effective tax rate shall be the tax rate including surcharge and cess as specified under 
Section 115BAA of the Income Tax Act, 1961.  

26.2 The rate of return on equity shall be rounded off to three decimal places and shall be 
computed as per the formula given below:  

Rate of pre-tax return on equity = Base rate / (1-t)  

26.3 The Distribution Licensee shall true up the effective tax rate for every Financial Year based 
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on the actual tax paid together with any additional tax demand, including interest thereon, 
duly adjusted for any refund of tax including interest received from the income tax 
authorities pertaining to the Tariff period covered under these Regulations on actual gross 
income of any Financial Year. Further, any penalty arising on account of delay in deposit or 
short deposit of tax amount shall not be considered while computing the actual tax paid by 
the Distribution Licensee.  

Provided that in case a Distribution Licensee is paying Minimum Alternate Tax (MAT) under 
Section 115JB, the Distribution Licensee shall true up the grossed up rate of return on equity 
at the end of every Financial Year with the applicable MAT rate including surcharge and 
cess.  

Provided that in case a Distribution Licensee is paying tax under Section 115BAA, the 
Distribution Licensee shall true up the grossed up rate of return on equity at the end of every 
Financial Year with the tax rate including surcharge and cess as specified under Section 
115BAA.  

Provided that any under-recovery or over recovery of grossed up rate on return on equity 
after truing-up, shall be recovered or refunded, on a year to year basis.” 

11.1.2 The Petitioner submits that in FY 2024-25, the Petitioner was not liable to pay any tax due 

to loss in the books of accounts. Further, for FY 2026-27, the Petitioner is expected to incur 

the loss as per the provisional profit and loss account and hence will not be subject to any 

income tax. Hence, the Petitioner is not claiming any tax on Return on Equity. However, the 

Petitioner request the Hon’ble Commission to allow the tax on Return on Equity in case the 

tax liability arises for FY 2026-27. 

 

12 RETURN ON EQUITY  

12.1.1 Regulation 21 of MYT Regulations, 2025 provides for Return on Equity as shown herein 

below:-  

“21 Return on Equity  

“Return on equity shall be computed in Rs. terms on equity base as determined in 

accordance with Regulation 19 at the rate of 15% post-tax per annum (hereinafter referred 

to as ‘Base Rate’):  

Provided that assets funded by Consumer Contribution / Deposit works, Capital Subsidies 

/ Grants and corresponding Depreciation shall not form part of the Capital Cost.” 

12.1.2 In terms of Regulations 19 of MYT Regulations 2025, the Petitioner has considered the 30% 

of the assets capitalised (net of de-capitalisation and consumer contribution) as normative 

equity during FY 2026-27. 

12.1.3 Further, as per Regulation 21 of the MYT Regulations, 2025, return on equity shall be 

allowed @15% on the equity base determined in accordance with the MYT Regulations, 

2025.  

12.1.4  The summary of Return on Equity for FY 2026-27 based on Opening Equity and the equity 

portion of Assets Capitalised during FY 2026-27 is given in Table below: -  
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Table 21: Return on Equity of FY 2026-27 (Rs. Cr) 

Particulars  Ref. Amount 

Regulatory Equity Base at the beginning of the year A 11.08 
Asset Capitalized during the year net of retirement 
and consumer contribution B - 

Equity portion of Assets Capitalised during the year C 0.81 

Regulatory Equity Base at the end of the year D = A+C 11.89 

Average Equity during the year E = C 11.48 

Return on Regulatory Equity Base @ 15% F = E*15% 1.72 

12.1.5 The Hon’ble Commission is requested to kindly approve the above Return on Equity of Rs. 

1.72 Cr for FY 2026-27. 

 

13 NON-TARIFF INCOME 

13.1.1 Regulation 35 of MYT Regulations, 2025 provides for consideration of Non-tariff Income in 

ARR as follows:- 

35  Non-Tariff Income  

35.1 The amount of Non-Tariff Income relating to the Distribution Business as approved by the 
Commission shall be deducted from the ARR in determining the Tariff for the retail supply 
and Wheeling Charges of the Distribution Business:  

Provided that the Distribution Licensee shall submit full details of its forecast of Non-Tariff 
Income to the Commission in such form as may be stipulated by the Commission.  

35.2 The Non-Tariff Income shall include:  

a) Income from rent of land or buildings;  

b) Income from sale of scrap;  

c) Income from investments;  

Provided that income arising from investment of shareholder’s funds, if any, shall 
not be included in Non-Tariff Income subject to prudence check of requisite detailed 
information submitted by the Licensee before the Commission.  

d) Interest income on advances to suppliers/contractors;  

e) Interest income on loans / advances to employees;  

f) Income from rental from staff quarters;  

g) Income from rental from contractors;  

h) Income from hire charges from contactors and others;  

i) Income from delayed payment surcharge minus cost of borrowing for 6 months to 
be computed on delayed payment surcharge at the rate of Interest on Working 
Capital;  

j) Income from supervision charges;  

k) Income from recovery against theft and/or pilferage of electricity;  

l) Income from advertisements;  

m) Income from sale of tender documents;  

n) Excess found on physical verification;  

o) Prior Period Income;  

p) Miscellaneous receipts; and  

q) Any other Non-Tariff Income:  
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35.3 The Non-Tariff Income under item (l) above (income from advertisements) shall be shared 
between the Distribution Licensee and the consumers in the ratio of 30% and 70% 
respectively:  

Provided that the Licensee shall undertake asset monetisation study within six months from 
the date of notification of these Regulations.” 

13.1.2 The Petitioner submits that being an initial stage of the distribution business, the following 

submission has been made for component of Non-Tariff Income: 

• Investment Income - The Petitioner has submitted a Fixed Deposit of Rs. 5 lakhs to 

UPSLDC @6.8%.  

• Delay Payment Surcharge - Also, as the collection efficiency being considered as 100%, 

the Delay Payment Charges (DPC) cannot be estimated, However, the Petitioner at 

present has considered the similar amount as accrued for FY 2024-25 for FY 2026-27. 

• Service Charges – Being an initial year of operation, the expected load and consumers 

to be added is an estimate which are uncontrollable in nature. Hence, the Petitioner has 

projected the similar income as per actual of FY 2024-25 for FY 2026-27. 

• Income from Advertisement (Monetisation) – Considering the limited area of supply, the 

Petitioner has not considered any income from advertisement or monetisation 

proposal. However, the same will be explore during the MYT Control Period.  

13.1.3 Accordingly, based on the above consideration and the actual Non-Tariff Income of FY 

2024-25 incidental to the business of electricity supply, the Petitioner has projected Non-

Tariff Income for FY 2026-27 and summarized in Table below: 

Table 22: Non-Tariff Income (Rs. Cr) 
Particulars  Amount 

Income From Investment 0.00 
Delay Payment Surcharge 0.18 
Service Line Charges 0.06 
Income from Advertisement - 
 Total Non-Tariff Income  0.24 

 

14 CARRYING COST OF REGULATORY ASSET 

14.1.1 Regulation 27.3 of MYT Regulations, 2025 provides for the allowance of carrying cost on 

regulatory assets. The relevant extract of Regulation 27.3 is reproduced below for 

reference:  

“27.3 Carrying cost for the ARR gap of the Distribution Licensee will be provided by the 

Commission after prudence check at the interest rates as provided for working capital in 

these Regulations.” 

14.1.2 Based on the above Regulation, the carrying cost of Regulatory Asset/Liability till FY 2026-

27 is given in Table below: 

Table 23: Carrying Cost (FY 2026-27) (Rs. Cr.) 

Particulars Ref. Amount 
Regulatory Assets at the beginning of Year - Gap / (Surplus) A 9.38 

Addition of Regulatory Assets during the year - Gap / (Surplus) B 1.97 

Closing Regulatory Assets (before Carrying cost for the year) C = A+B 11.35 
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Average Regulatory Asset D = (A+C)/2 10.37 

Applicable Interest Rate E 10.75% 

Carrying Cost of Regulatory Asset - Gap / (Surplus) F = D*E 1.11 

 

14.1.3 The above computation of carrying cost has been computed at SBI-MCLR (1 Year) + 2%, as 

considered for Working Capital Facility i.e. 10.75%. 

14.1.4 On the basis of the above, the Hon’ble Commission is requested to kindly approve the 

carrying cost of Regulatory Asset for FY 2026-27 at Rs. 1.11 Cr.  

 

15 ARR SUMMARY (FY 2026-27) 

15.1.1 Based on the above discussion, the summary of ARR for FY 2026-27 is as shown in Table 

below: -  

Table 24: Summary of ARR for FY 2026-27 (Rs. Cr) 
Sr. No Particulars Actuals Reference  

1 Power Purchase Expenses for the Year 57.48 Table 8 
2 Transmission Charges 0.79 Table 9 
3 Net Employee cost (Incl. Retiral Benefits) - Table 13 
4 A&G expenses 3.35 Table 13 
5 R&M expenses 1.93 Table 13 
6 Interest Charges 3.18 Table 18 
7 Depreciation 1.90 Table 20 
8 Taxes (Income Tax & MAT) - Para 11 
9 Provision for Bad & Doubtful Debts - Para 10 

10 Return on Equity 1.78 Table 21 
11 Annual Revenue Requirement (sum of 1 to 12) 70.41  

12 Less: Revenue from Existing Tariff 68.19 Table 3 
13 Less: Revenue from Open Access Charges -  

14 Less: Non-Tariff Income 0.24 Table 22 
15 Revenue Gap / (Surplus) 1.97  

16 Revenue Gap / (Surplus) from Previous Year 9.38  

17 Carrying Cost of Regulatory Asset 1.11 Table 23 
18 Total Revenue Gap / (Surplus) carried forward 12.47  

 

15.1.2 The Company requests the Hon’ble Commission to kindly approve the above ARR for FY 

2026-27 as presented by the Company, subject to the Truing up in the future.  

 

16 TREATMENT OF REVENUE GAP (SURPLUS), TARIFF AND OTHER 

TARIFF PROPOSAL 

16.1 Treatment of Revenue Gap (Surplus) & Tariff 

16.1.1 Considering the ARR as explained in the preceding paragraphs and the Revenue from 

Existing Tariff, the projected status of the accumulated Regulatory gap is given in Table 

below:-  
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Table 25: Accumulated Regulatory Gap (Rs. Cr) 

Particulars Ref. Amount 

Revenue Gap of ARR of FY 2024-25 A 3.84 

Carrying Cost for FY 2024-25 B 0.22 

Revenue Gap of ARR of FY 2025-26 C 4.63 

Carrying Cost for FY 2025-26 D 0.69 
TOTAL REGULATORY GAP AS ON 1 
APRIL 2026 E = A TO D 9.38 

Revenue Gap of ARR of FY 2026-27 F 1.97 

Carrying Cost for FY 2026-27 G 1.11 

TOTAL REGULATORY GAP H = SUM (E TO G) 12.47 

 

16.1.2 The Petitioner submits that that as on 1 April, 2026, the opening balance of Regulatory Gap 

has been projected at Rs. 9.38 Cr. which is estimated to increase to Rs. 12.47 Cr. as on 31 

March, 2027 based on the revenue at the Retail Tariff and Regulatory Discount of 10% on 

Energy Charge & Fixed Charge approved by the Hon’ble Commission vide its Tariff Order in 

Case No. 2039/2023 dated 10.10.2024 issued for NPCL. The Petitioner submits that the 

Hon’ble Commission vide its order dated 19.03.2025 stated that the tariff approved for 

NPCL shall act as a ceiling tariff for the consumers of Data Centers also and the energy 

charges shall be reduced by Rs. 0.10/kVAh. 

16.1.3 Further, as per the directions of the Hon’ble Commission, the Petitioner has been providing 

a 10% Regulatory Discount to its consumers from April 2024 onwards i,e, the date of the 

commencement of the distribution business and has been continued till date. Also, for 

projection purpose, the same has been considered under the Revenue from Tariff as the 

same is being a part of the existing tariff of NPCL on the date of filing of the petition and as 

per the Order of the Hon’ble Commission dated 09.02.2024, it was stated that the tariff 

approved for NPCL for FY 2025-26 shall act as a ceiling tariff for the consumers of Data 

Centers also and the energy charges shall be reduced by Rs. 0.10/kVAh. Accordingly, the 

Regulatory Discount actual provided to the consumers for FY 2024-25 and projected for FY 

2025-26 to FY 2026-27 is outlined as below: 

Table 26: Regulatory Discount in Revenue  
Financial Year Amount (Rs. Cr) 

FY 2024-25 3.21 
FY 2025-26 4.64 
FY 2026-27 7.66 
Total 15.51 

 

16.1.4 As can be outlined from the above table, of the total cumulative Revenue gap of Rs. 12.47 

Cr, the impact of the Regulatory Discount is Rs. 15.51 Cr i.e. ~124%.   At the time of filing 

Ceiling Tariff proposal in Petition No. 2052 of 2023, the Data Center were categorized under 

the HV-1: Non- Industrial Bulk Load category which will comprise majority of the load of the 

Petitioner. Accordingly, the Petitioner envisaged that as of now, for FY 2023-24 and 2024-

25, 97% of the consumer load shall be from HV-1 ( Non- Industrial Bulk Loads). Further, the 

Hon’ble Commission has categorized Data Centers in HV-2 (LARGE AND HEAVY POWER) 
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as per the Tariff Order dated 10.10.2024 for NPCL and UPPCL also. Due to Ceiling Tariff 

regime, the Regulatory Discount were extended to HV-2 Category, where the tariff of the 

said HV-2  was already substantially lower to the HV-1 category.  Further, the Regulatory 

discount was arising due to Surplus available at NPCL and in case instead of Surplus 

available in NPCL ARR, if there would be a Gap, the Hon’ble Commission would have levied 

a Regulatory Asset Charge to recover the Gap arising out of the ARR.  In such case while 

providing the Ceiling Tariff to the NIDP, the Hon’ble Commission would not have  agreed to 

recover such Regulatory Asset Charge to recover the gap of NPCL in NIDP.  Therefore, 

considering the Standalone ARR of the NIDP, it humble request not to provide any 

Regulatory Discount considering the tariff of NPCL. Furthermore, NIDP is only one Data 

Centre Park operational in Greater Noida (NPCL as Parallel Licensee) and rest all Data 

Centres or Data Centre Parks are in Noida have power distribution Licensee as 

Paschimanchal Vidyut Vitran Nigam Limited. Therefore, comparison of NPCL Tariff with 

Regulatory Discount is not actually parallel comparison with NIDP .  

 

16.1.5 In view of the above submissions regarding cumulative Regulatory Gap for the current FY 

2026-27, the Petitioner respectfully requests the Hon’ble Commission to kindly 

discontinue the applicability of the Regulatory discount for the Petitioner as the standalone 

tariff of the Petitioner will be determined vide the said tariff order and no ceiling tariff 

provision will be applicable of NPCL for the Petitioner. This measure would help partially 

offset the emerging revenue shortfalls and thereby alleviate the prevailing financial strain. 

16.1.6 In view of above, the Hon’ble Commission is kindly requested to take an appropriate view 

with regard to the Tariff and discontinue the Regulatory Discount to be charged from the 

consumers for FY 2026-27 onwards as standalone tariff has been proposed.  

 

16.2 Green Energy Tariff 

16.2.1 The Hon’ble Commission vide its Tariff Order dated 22nd November 2025 in Case No. 2168 

of 2024, for NPCL has approved a Green Energy Tariff @ Rs. 0.34 per kWh for HV consumers 

and Rs. 0.17 per kWh for LV categories for the consumers of the Company and Regulatory 

Discount of 10% shall not be applicable on such tariff. Further, the tariff is in addition to the 

regular tariff as approved by the Hon’ble Commission for eligible consumers. 

16.2.2 The Petitioner propose the similar tariff as approved for NPCL to be applicable to the 

Petitioner as considering the naïve status with the greenfield project, the demand of the 

consumers is yet to be stabilise and accordingly the procurement of power under Long / 

Medium Term will be planned comprising of Conventional and Non-Conventional power 

post such stabilisation. Hence, the Petitioner will revise the proposal for Green Energy Tariff 

in future tariff proposal. 

 

 


